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The US is trying to maintain its ‘dollar hegemony’

2003 - US created artificial Dollar demand via Iraqi Oil

US Fed was
US invaded the DFI
Iraq custodian
o o o

Development
fund for Iraq
(DFI) created

Oil & Gas
revenue
priced in USD

2026 - US is trying to replicate the Iraq strategy in Iran

e e
2024 2026

Petrodollar agreement

2026

US attack on Venezuela 2>
Secured Venezuelan oil to be
priced in USD

Saudi doesn’t renew the UAE exits OPEC and OPEC +

2026

US-Iran war - US tries to
create dollar demand by
having Iranian oil priced in
usbD

Iran now is better-positioned than Iraq in 2003

Larger population Diverse
now (>90M) than economic and
Iraq (2003) (26M) industrial base

This boosts USD
demand BUT

Independent Control over a
military arm - critical maritime
IRGC path (Hormuz)

Additionally, Kevin Warsh adds to the uncertainty, unlike

previous Fed chair

No forward guidance > Greater policy flexibility
Prefers Quantitative Tightening = Increasing USD
scarcity

Trying to create non-transparency around policy

decision making which can lead to a favourable USD due

to opaqueness. -



Additionally, US echoes the patterns of 1920s (1/2)

1920s - cheap leverage + “new era” belief + narrow

market leadership + warnings ignored

“New era” faith
Electricity, autos, radio =
permanent prosperity

Now Al = a permanent productivity
boom

Narrow leadership
A few darlings (e.g. — RCA, GE)
drove the index

Now Magnificent 7 = over a third of the
S&P 500

Stretched valuations

CAPE ~33 at the 1929 peak

Now CAPE ~40 - rarefied

Circular, opaque flows

Insider “stock pools” pumped
then dumped

Now Circular Al vendor financing loops
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~ Today’s market carries the same fingerprints

High leverage

Stocks bought on 10-25% margin

Now Record $1.4T margin debt, options
& levered ETFs

e Warnings waved away

Ignored warnings; market
“fundamentally sound”

Now BIS & Fed flag an Al bust; market
climbs on



History doesn’t repeat itself, but it rhymes (2/2)

Stretched Valuations - belief in a ‘new era’

Shiller PE - S&P 500
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50Y

Today’s cyclically-adjusted P/E sits ~2.3x its long-
run average of 17x

Robert Shiller noted readings above 25 have
clustered only around 1929, 2000 and 2007, each
followed by a major drawdown.

Same Accelerator - Leverage

Record U.S. margin debt
(May 2026)

Year-on-year jump in margin
borrowing

Margin debt / GDP vs a 1.5%
50-yr median

Now Investor cash balances sit at a record net-
negative, leverage amplifies the climb, and the
unwind.
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Market Concentration

Share held by just the top 10
companies

Prior top-10record, backin
1970

Of S&P 500 economic profits,
lieintop 10 companies



However, India has missed out on the Al Trade...

Al capexis playing

India sat out the Al trade

India's listed market has no chip foundry, no HBM maker, no
hyperscaler. Its largest tech names are IT-services firms'
adopters of Al, not producers of the hardware investors are
rewarding.

If Al capex keeps compounding...

Hyperscaler + memory capex is guided sharply higher into 2026
27. As long as that cycle pays, EM flows likely keep favouring the
Al complex over India.

India’s participation is negligible
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Fll flows left India

So global capital re-allocated away

Passive and active EM money rotated toward Taiwan and Korea,
where the Al supply chain is listed. India's MSCI EM weight
roughly halved and FPIs became persistent sellers.

...India's macro stays sound, but flows stay a
risk
Growth, inflation and reserves remain a relative bright spot, and

domestic institutions have absorbed the selling. But the
external-flow drag is a real, looming overhang.



...leading to Fll outflows towards Al supply chain

~$58 bn

~$26 bn

FPI equity outflow in the first five months
of CY2026 — the sharpest on record

Cumulative FPI equity selling since the
Sep-2024 peak (per NSDL)

India's weight in the MSCI EM Index (%)

21
20 A
Meanwhile, Taiwan and South
Korea’s share climbed from
15 | ~29% to 45% in the last year
12
11
—
10 4
The weight of TSMC, Samsung
and SK Hynix is ~28% of the
5 1 index
O 1 1 1 1

-23.7%

Decline in FPI equity AUC, ~$931bn >
~$710bn over the period

2020 Sep 2024 Feb 2026 May 2026 Jun 2026

Source: MSCI Indices.
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7th

India's global market-cap rank,
overtaken by Taiwan & South Korea

Al Rally Splits Winners and Losers in Asia
Nifty 50 Index » KOSPI Index Taiex Index  Hang Seng Index

Percent
200%
1 year returns 50
South Korea — 136%
Taiwan-81%
China - (-7%) 100
India — (-8%)
50
- 0
-50
I I I I
Jul Oct Jan Apr
2025 | 2026
Mote: Change since June 26, 2025
Source: Bloomberg 6



-+ PRAVIA

INVESTMENT ADVISORS

India’s current scenario

Macro




Although, India’s High frequency indicators are buoyant * PRAVIA

No. of Vehicle Sold (In lakhs) Repo rate _ 5 2504
2W 120 [F484 1 Bond Vieds
3W 1.1 11 india2year o ees% | s.95%
PV 2.8 _ India 5 year _ 6.43%
Tractors 0.6 L08 a0 year 6.72% 6.75%
Cv -7 08 g year 6.88% 6.82%
Macro Indicators
P> 3.1% _ * Major Macroeconomic indicators for India stand
Manufacturing PMI _ 55.0 better than at peak of markets in Sep-24
Services PMI 57.7 _

 Atthe same time, cost of capital is significantly
UPI Transactions (INR Lakh Cr) 20.6 _

lower now v/s Sep-24

GST Revenue (INR Lakh Cr) 1.7 19
Domestic air passengers (Lakh) 130.3 _
cWay Bils €1 os | m@e

Data source — GOI, IHS Markit, RBI, FADA, various news articles, Tradingview



And Corporate India delivered better than expected performance

Improving Fundamentals:

NIFTY 500 Q4FY26 YoY Performance vis a vis Q4FY25:
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Pravia’s Insight
LMS Sales EBITDA PAT
Large 10.7% 12.8% 14.5% Q4FY26 earnings season delivered mix
Mid 12.4% 18.6% 24.8% set of performance while on aggregate
Total 11.1% 13.5% 16.4% Mid & Small cap segment outperforming
Source: Ace Equity, Pravia Research Large cap companies
NIFTY 500 FY26 YoY Performance vis a vis FY25
LMS Sales EBITDA PAT 1Y Return
Large 8.1% 13.9% 10.9% 0.2% Note: NIFTY 500
Mid 10.6% 18.8% 17.8% 1.3% [Deli\{ered +5-73%J
Small 12.0% 14.3% 12.0% 6.8% LLLELL
Total 9.0% 14.9% 11.5% -0.3%

Source: Ace Equity, Pravia Research
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Additionally, India remains resilient - despite multiple headwinds
@ ~6.6% GDP (down) e 5.25% Repo
Growth holds up Inflation in the band A credible central bank

May CPI sits inside the 4%+2% target.
RBI revised the FY27 target upwards
from 4.6% to 5.1% in the June meeting.

@ Patient Energy-led inflation

RBIl's FY27 real GDP projection —among
the fastest of major economies.

RBI held the repo for a 3rd meeting,
neutral stance — anchoring expectations.

Rate hikes used sparingly Debt looks sustainable Disinflation can resume
Unlike the Fed, the RBI hasn't leaned on General-govt debt is stabilizing on a Recent upticks are largely crude-driven;
aggressive tightening to defend price consolidation glide-path; nominal base effects can let headline settle if oil
stability. growth aids dynamics. cools, as the war is coming to an end.

Source: RBI Monetary Policy (Jun 2026, repo 5.25%); MoSPI CPI (May 2026); Trading Economics. Govt-debt ratio, general government.
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...but a fiscal overhang remains

Elevated crude

India imports ~85% of its oil. The Iran/Hormuz energy shock
keeps Brent elevated, a direct hit to the import bill, subsidies

and CPI.

Tariffs

A more protectionist global trade backdrop raises input costs
and clouds the export outlook for key sectors.

Import dependence

Energy, electronics and edible-oil reliance leaves the current
account and rupee exposed to global price swings."

Capital & currency

~$13.7bn of Fll equity outflows in 2026 and a softer rupee
tighten financial conditions at the margin.

Source: RBI; MoSPI CPI series; Trading Economics; press reports on Fll flows — June 2026.
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India's Fiscal Position Has Improved Steadily

Fiscal deficit as % of GDP

Fy21 9.2%
Fy22 6.7%

FY23 6.4%

FY24 56%

FY25 4.8%

Cangoupto4.5%
according to various

FY27 3% ——————> .
4% estimates

FY26 4.4%

Note: India's financial year runs from April to March | FY27 represents estimate in Union Budget
Source: Government of India, Bloomberg

India's Trade Gap Widens in April

B Merchandise trade balance
‘ I|'I|| I“

r-10

-20

uoljitg asn

k-40

2019 2020 2021 2022 2023 2024 2025 2026
ce and Industry Bloomberg '] ']

Source: Ministry of C



Along with a looming food inflation risk PRAVIA

El Nino’s Signature Warming Pattern

The difference in Pacific Ocean surface temperatures versus the 30-year average India Predicts Below-Normal Monsoon Rains in 2026
NG AEIS SO0 BRI devsiss June-September precipitation seen 90% of long-period average
Janumy: 1, 2015 o1, S Forecast (% of Long Period Average) @ Actual (% of Long Period Average)
e r : 120%
" ﬁ:ﬁ \ A | oyt :
P RTTh g VD \ . i N
£7 Ty ; ~J§. ‘ Aol e, 100
3 . j
Al ¥ 5 > 3
g el % Ry 80
- ’4:"& > 40
. =~
> o
- 20
Sea Surface Temperature Anomaly (°C)
<-3 1.5 ) 1.5 >3 0

Source: NASA Earth Observatory maps by Michala Garrison using data from the Multi-scale Ultra-high
Resolution Sea Surface Temperature project

2006 2008 20100 2012 2014 2016 2018 2020 2022 2024 2026

Source: India Meteorological Department

= ELNino : Arecurring climate pattern causing floods in some
Risk Mitigant - India maintains record-high food reserves, ensuring
regions and droughts in others.
complete food security and buffer against potential disruptions. As
= Rare strong events: Very strong El Nino's are uncommon; -
of June 1, 2026, the country holds 68.43 MMT of rice (including paddy)
the last major one occurred in 2015-16.
and 53.41 MMT of wheat, significantly exceeding official buffer norms.
= Food production risk leading to food inflation
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However, we reiterate — 2026 is a year of allocation and opportunity
Favourable Valuation:
« MSCI IndiaIndex in USD terms is flat for ~4.8 years since 31st August 2021 60.00
o ! 58.00
While, .“ |’|l I" 16.8% Valuation
* India’s GDP in USD terms grew ~23% ' F Correction 56.00

* India’s Profit After Tax in USD terms grew ~63%

I‘..TI .
______________ WT .II'TH i”!l I' ‘
f ' E
'TTJ‘IT ll * “ I*I lh | ' l‘ ‘ tlﬂl J.l! "'Tﬂ I'r 44.00
‘ | ﬁ f ﬁl.' Il 'le* y TJ'I oo India’s weight in the MSCI Emerging Markets Index o
T : > ) .
‘ w I‘Ir ITJ w I'““I IJ..I reduced to 10.9% in May 26 versus ~21% in Sept 24 -
T .
I
MSCI Ir&iég (USD Terms) is flat for ~4.8 yea*rs since 31st August 2021 @ B
Jul I2022 Jul 2023 Jul 2024 Jul 2025 Jul 2026 Jul 3?:0

Source - TradingView
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Portfolio Navigation

Pravia’s Strategy




Revisiting Last Quarter Recommendations... PRAVIA
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"+ Initiated_investment into [ R
Direct Equity -
" Booked part profit in _

"« Initiated investment in | N NN Vomentum, NIFTY Bank, NIFTY )

Equity Mutual Fund Digital

|- Booked part profit in _ )

° ( \
Portfolio Management =  Allocated to microcap-focused Multicap, value-oriented strategy

SIS !PMS) £l = Allocated to niche growth-oriented Venture Capital fund
Venture Capital (VC) Fund \ Y

= Onboarded Interactive Brokers India Pvt. Ltd (IBKR)

Global Allocation = Focus on global opportunities over next 1-2 quarters

= |nitiated Real Estate Investment Trust (REIT) Basket
Safety Allocation = Bias towards Income Plus Arbitrage category for favorable taxation
= |egacy Fl MF returns are dragged by Corporate bonds = Turning around now




...and their performance PRAVIA
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Investment Recommendations:

Date Category Security Name Return %

*Recommendations are for clients only 13555 / We opportunistica[[y \
;q, N recommended profit booking for
13.5% our callon
20.1%
6.2%
= Additionally, We have initiated few
Lol Thematic, Active Mutual Fund,
_Dr‘q;b Smart Beta Strategy, and bottom-
12 500 \ up Stock Ideas. /
-2.8%

Returns Since Inception as of 29th June 2026

Date Category Macro Note
Global Al trade reversal and India's

Partial Profit Booking Recommendations: 25-Apr Thematic Note
Advantage

Dat % Booked  Cat S ity N Return %
- — i Ml M . When Patterns Break, New World
_5.20 19-Jun  Thematic Note
*Recommendations are for clients only <70 Emerges
-2.9%

Returns Since Action as of 29th June 2026 Source: Google Finance



We continue with our stated 2026 Market Outlook (1/2) PRA\/'A

For Growth Allocation, we continue to follow our ICM Framework and opportunistically deploy
In equities on every fall in a staggered manner

A. Direct Equity Strategy B. Mutual Fund Strategy

= Qur direct equity bucket represents ,in Our mutual fund bucket comprises of -
themes that We are positive on, which ha.ve d = Market participation viz. passive funds, and
in our Mutual Fund portfolio. smart beta (factor indices)
= Direct Equity Ideas continue to be ideas = Active funds - based on strategy and fund
from our manager comfort

= Thematic Funds — we have expressly taken an

C. PMS Strategy overweight allocation to themes and sectors
' where we are positive

» We continue to selectively allocate to fund = We continue to remain positive on
manager with relative to asset-light sectors




We continue with our stated 2026 Market Outlook (2/2)

8.U%

7.0%

|

. Safety Allocation Strategy: e

INDIA YIELD CURVE

India Government Bonds
29 June 2026

There are two inflationary pressures:

1. Oil prices = Largely looks to be Resolved

2. ELNino pressure on Food = Can’t be controlled by monetary policy
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1. We expect Yields
will cool down as
Oil shock is largely
resolved.

2. Turned positive
on duration, prefer
corporate bond vs
G-sec as spreads
are lucrative

3. While we are
evaluating
allocation against
tax favorable
categories.

4. Continue with

2Y 4y 6Y 8y

Source: World Government Bonds

10Y

12Y 14y

-

16Y

18Y  20Y 22  24Y
Residual Maturity
ol 6 20 |

I I
26Y  28Y

o 21 ago

I
30Y

I
32Y

I
34Y

I
36Y

I
38Y

I positive bias

40Y towards Income

yielding & Real
assets




Safety and Yielding Bucket - Allocation Strategy PRAVIA

e Income plus Arbitrage Funds:

o We would like to allocate funds that have a holding period of 2+ years to Income plus Arbitrage funds
(underlying is a combination of corporate bond funds and arbitrage funds) due to their favourable taxation

o LTCGif held for>2yearsisat12.5% - same as Equity

Hybrid Mutual Funds:

o We believe Balanced Advantage funds offer a great opportunity post-2022 to create allocation as both
Equity and Fixed Income markets are well placed

o Since Apr-22 (4 years ago), Balanced Advantage funds as a category have outperformed Nifty 50 by ~0.5%
(9.49% vs 9.01% CAGR) — with lower volatility

REITs/InvITs:

o Can present lucrative opportunities if interest rates remain elevated, as rental yields can become
attractive.

o Initiated investment into 3 listed Commercial REITs.
19
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We continue to believe Gold is an asset class of the decade: PRAVIA
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) e 8’ THE TOP 12
Global Debt hit a record $346 Trillion &
(~310% of Global GDP) o
/4 THE RISE THE DECLINE
3
. 4
Source: IIF Global Debt Monitor New Order @8 Nt G
I:II ::I -
X X 1’ Strong leadership 9 Less productive @ Large debts
G7 Government 10Y bond ylelds at hlghest 2) Inventiveness 10 Overextended @ Printing money
levels since 2004 3 Education 11 Losing competitiveness @ Internal conflict
. 4 Strong culture 12 Wealth gaps @ Loss of reserve
Increased from <1 % Pre-COVId to >405% 5 Good resource adllocation currency :
6) Good competitiveness Ray Dalio’s Chart of ngk leodershlp?
Source: ICE BoFAML I:E:I # strong income growth Changing World Order (® Civil war/revolution
8 Strong markets and

financial centers

US federal government interest payments
forms ~25% of total US government receipts

18%

17%
- /Global Forex reserves\

16% 15% 15% are moving towards

- 429% ¥
USDis its

/ oo status of reserve
0
G \ currency

Gold m Total UST + USD reserves = Euro m Other Source: ECB 21
Currencies Share of Global reserves

Source: CLSA, BEA :E:l

US M-Cap to GDP at 245%
2.6x SD of 75Y Datavs 2x SD in Dotcom 16%

2023 2024 2025

)

Source: Currentmarketvaluation.com



Structural demand drivers make Silver attractive at current prices PRAVIA
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Deficit expected to persist as Industrial demand remains high

100 60%
50

LA r 55%
-5
-100 UsD Silver / U.S. Dollar - 1M - FXCM 58.556 16,665 (~22.15%)
50% 110.000
-150

Silver USD - technically at a favourable level

o O

80.000
-200
-250
-300

-350 40%
2017 2018 2019 2020 2021 2022 2023 2024 2025 2026F

45% 58.556 | XAGUSD | (&

11:11:27
44.000

31.500

23.500

17.500

mmm Total Silver deficit (Moz) (LHS) Industrial demand % of silver demand (RHS) 12.500

Data source - Silver institute 8500

Structural Demand Drivers 6.000

4.500

Solar Photovoltaics 3.300

2.300

¢ Increased push for energy security
* Decreased dependence on oil

1.700
1.250

0.900
ICE to EV transition 1971 1975 1979 1983 1987 1991 1995 1999 2003 2007 2011 2015 2019 2023 20z

* EVs use 65-80% more silver per vehicle v/s ICE Data source — Tradingview

Al & Data centres We are recommending a 2/3™:1/3"96M
staggered allocation to Gold : Silver 29

¢ Can create 2-5% increase in annual demand



Executive Summary

Key messages Our View

Possibility of strong USD

Uncertain Monetary Policy

Dynamic Geopolitics

Investment Approach

Asset Allocation

2026 Outlook

Preferred Strategy

Possibility of short-term USD strength driven by policy uncertainty and US-lran war

Fed's reduced transparency and the potential inflationary impact of EL NifAo increase
uncertainty around the policy path

The global landscape remains fluid, with new geopolitical risks emerging regularly

We are staggering allocations, waiting for attractive entry points to buy at our preferred
prices.

Equity - focus on upside capture; Debt - safety; Yielding — yield capture;
Global - capture niche investment ideas; Precious Metals — hedge against volatility

The current environment presents an opportunity to rebalance asset allocation ahead of the
next market cycle

We continue to view 2026 as a year of allocation

Maintain a positive bias towards the ICM framework, tax-efficient income-yielding assets,
and precious metals

PRAVIA
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Than

you!

Pravia Investment Advisors




Disclaimer

The information or material (including any attachment(s) hereto) (collectively, “Information”) contained herein does not constitute an advice or an inducement to buy, sell or invest in any securities. Recipients of this
information should not construe it to be investment advice unless and otherwise stated herein expressly and conduct their own investigation and analysis. Pravia Investment Advisors Private Limited (“Pravia”) may not
have conducted any suitability analysis prior to dissemination of such information and the recipient should therefore seek advice of their independent financial advisor prior to taking any investment decision based on
Information. No representation or warranty, express, implied or statutory, is made as to accuracy, completeness or fairness of the contents and opinion contained herein. The information can be no assurance that future
results or events will be consistent with this Information. Any decision or action taken by the recipient based on this Information shall be solely and entirely at the risk of the recipient. The distribution of this Information in
some jurisdictions may be restricted and/or prohibited by law, and persons into whose possession this information comes should inform themselves about such restriction and/or prohibition. Unauthorized disclosure,
use, dissemination or copying (either whole or partial) of this information, is prohibited. Pravia will not treat the recipient/user as a customer by virtue of their receiving/using this report. Neither Pravia nor its affiliates,
directors, employees, agents or representatives, shall be responsible or liable in any manner, directly or indirectly, for the contents or any errors or discrepancies herein or for any decisions or actions taken in reliance on
the Information. The person accessing this information agrees to hold Pravia or any of its affiliates or employees free and harmless from all losses, costs, damages, expenses that may be suffered by the person accessing
this Information. The Information contained herein is based on publicly available data or other sources believed to be reliable and for the exclusive purpose of transactions to be carried out within the territorial
jurisdiction of India and all such transactions shall be governed by the laws in India. Pravia and/or its affiliates and/or employees may have interests/positions, financial or otherwise in securities mentioned here. Pravia
has other business units with independent representatives separated by “Chinese walls”; catering to different sets of customers having varying objectives, risk profiles, investment horizon, etc. and therefore may have
contrary views. Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Standard Warnings:
Registration granted by SEBI, membership of BASL and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.
The securities quoted are for illustration only and are not recommendatory.

Statutory Information:

Pravia Investment Advisors Private Limited: CIN: U66309MH2025PTC451047; Regd Off Address: 801, A-Wing 215 Atrium, CTS No 215, Andheri-Kurla Road, Andheri East, Chakala, Mumbai - 400093; Contact: +91
9004139937

Corporate Investment Adviser SEBI Registration no. INA000021322, Validity of Registration: Nov 04, 2025 — Perpetual. BSE Enlistment N0.2375,
Principal Officer: Ms. Vaibhavi Shah (E-mail: info@pravia.in), Contact: +91 9004139937
Compliance Officer and Grievances Redressal Officer: Mr. Sachin Dwivedi (E-mail: compliance@praiva.in) Contact: +91 9004139937

SEBI Regional Office: SEBI Bhavan, Plot No. C-4 A, G Block, Bandra Kurla Complex, Bandra East, Mumbai 400 051.
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