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Energy Update Note –                    6th May 2026 

We communicated our optimism on the Energy theme through our Note dated 16th January, 2026; 
Energy Sector – the Powerhouse of India’s Growth Story. It is primarily driven by India's economic 
transition from a services-led model to manufacturing-led growth, alongside massive capital 
expenditure for AI data centres. Just as FMCG was the central pillar of the services-led economy, 
energy is now the pivotal sector for this new manufacturing-driven growth cycle. 

Context: The 2026 Energy Crisis 

▸ The global energy landscape changed materially following the US-Israel military operation 
against Iran on February 28, 2026. 

▸ This event, along with the near-complete closure of the Strait of Hormuz, caused the largest 
oil supply disruption in history and fundamentally re-priced the cost of energy 

▸ India was particularly exposed, given its 85%+ oil import dependency and 90%+ reliance 
on the Gulf for LPG. This crisis has accelerated the urgency for energy security and 
alternative sources. 

The Iran Conflict and Global Market Impact 

▸ Price Surges: Brent crude peaked at approximately USD 120/bbl in March, a 55% increase 
from pre-war levels. Global fertiliser prices rose by 30%, and European gas prices doubled. 
 

▸ Supply Disruptions: ~20% of global oil trade was disrupted by the closure of the Strait of 
Hormuz. Additionally, an attack on Qatar’s Ras Laffan facility (which supplies 20% of world 
LNG) temporarily halted production. 

 

▸ Regional Contrast – While Asian countries like Pakistan, Sri Lanka, and Vietnam imposed 
energy lockdowns and blackouts, India maintained a stable power supply despite being 
identified by Moody’s as a highly vulnerable economy. 

India’s Resilient Market and Supply Diversification 

▸ Diversification: Between 2016 and 2026, India expanded its crude oil sources from 27 to 
41 countries and its natural gas sources from 6 to 30 countries. 
 

▸ Demand Profile: Industrial demand accounts for the largest share of energy consumption 
(~40%), followed by general consumption (25%) and transportation (18%). 

 

▸ Key Drivers: Growth is fuelled by high government capex, automation, robotics, and massive 
infrastructure buildouts, including new ports, airports, and railways. 

Sectoral Breakthroughs: Nuclear, Renewables, and Upstream 

▸ Nuclear Energy: The SHANTI Bill has opened the sector to private participation, targeting 
100GW by 2047. A major milestone was reached in April 2026 when a thorium-based 
reactor reached criticality, aiming at leveraging India’s 25% share of global thorium 
reserves. 
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▸ Renewables: FY2025-26 saw record capacity additions of 52,537 MW, with renewables 
making up 75% of all new power increments. Solar PV manufacturing capacity reached 
100GW in 2025. 

 

▸ Upstream Oil & Gas: The "Samudra Manthan Mission" is pushing for 1 million sq. mts. of 
exploration to increase domestic production, also aiming to make India the largest refiner in 
the world. 

Valuations –  

▸ Valuations: While fundamentals are stronger than any prior cycle, valuations have 
expanded. The current TTM P/E of ~16.9x is roughly one standard deviation above the 20-year 
average of 14.4x. 
 

▸ The sector has witnessed a re-rating coupled with earnings growth, policy tailwinds, 
geopolitical uncertainty, significantly improved fundamentals; leading to a significant 
outperformance vis-à-vis the broader markets. 

Strategy and Our View 

▸ We initiated allocations in January 2026 and increased exposure during the March correction. 

 
 

 

 

 

  

We continue to remain structurally positive on the theme from a long-term standpoint. Given the 
current run-up in valuations of the energy index, we believe that the return proposition might not 
be as steep, however it continues to remain favourable, hence we would allocate in a staggered 
manner from a 3 to 5-year standpoint through an actively managed mutual fund. 
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Detailed Note 

This note is an update to our January 2026 Energy Sector note to clients. The world has changed 
materially since then. The US-Israel military operation against Iran on February 28, 2026 and the 
near-complete closure of the Strait of Hormuz has caused the largest oil supply disruption in 
history, fundamentally re-pricing the cost of energy and import dependence. 

India, with 85%+ oil import dependency and 90%+ LPG reliance on Gulf sources, emerged as one 
of the most exposed major economies globally. This crisis has not weakened our original thesis; 
it has accelerated it. With a renewed emphasis on energy security, alternative energy sources are 
gaining momentum, creating opportunities across the energy spectrum. 

Recap of our Note –  

Our January 2026 note argued that India's energy sector was on the cusp of a structural re-rating, 
driven by a shift in India's economic model from services-led to manufacturing-led growth, and 
AI data centre capex demand. The key rationale for our thesis was: - 
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Pravia Insight – Just as FMCG was central to a services-led economy, energy will be pivotal in a 
manufacturing-driven growth cycle. Recent developments since January 2026 have only 
strengthened this view, amplified global uncertainty and reinforced the urgency around energy 
security. 
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Key developments in the energy sector since our previous note –  

I. India Energy Week – January 2026 (Ministry of Petroleum and Natural  

India Energy Week 2026, held in Goa from January 27-30 under the patronage of the Ministry of 
Petroleum and Natural Gas (MoPNG), was the country's largest-ever energy conclave. 

 

The Iran Conflict –  

On February 28, 2026, the United States and Israel launched joint military operations against 
Iran, killing the Supreme Leader and senior officials. Iran's retaliatory response, missile strikes 
across nine Gulf nations and the effective closure of the Strait of Hormuz triggered the most 
significant supply disruption in the history of the global oil market. 
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Events that unfolded – Creating an energy price increase 
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Strait of Hormuz 
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Qatar’s Ras Laffan facility 
attacked, Qatar energy 

production halted (supplying 
20% of the world's LNG) 

The Strait of Hormuz was shut, 20% of the world’s oil 
supply, and fertilisers, etc., were halted.  

Oil prices surged by 51% during the month and peaked 
near 120/bbl. Global fertiliser prices surged by 30%. 

Temporary ceasefire agreed on 8th 
April, 2026. Iran started levying tolls 
exceeding USD 1 million per vessel. 

US Naval blockade imposed on 
Iranian ports 

17th April 2026, Iran declared the Strait of 
Hormuz open, and oil prices drop >10%. 

vessel traffic remains below pre-war levels.  

Experts' consensus is that oil might hover 
around USD 85-95/bbl. 

Moody's identified India as the most vulnerable major economy to this crisis, with output 
potentially declining by nearly 4% by 2030 from the baseline trajectory if the conflict persists.  

Despite the looming risks, India did not have blackout periods, unlike other Asian countries. 

Global Impact –  

▸ Crude went over USD100/barrel, 40% up 
 

▸ Global GDP growth might slow from 2.9% to 
2.6%. 
 

▸ Looming inflation risk - including food, due 
to an increase in crude and fertiliser prices  
 

▸ Significant impact on Asia - >85% of oil 
and gas is imported from the Strait of 
Hormuz. 

 

▸ Asian countries; Pakistan, Sri Lanka, 
Bangladesh, Myanmar and Vietnam, 
imposed blackouts, WFHs, etc. due to the 
energy crisis 

India Impact – No Energy Lockdowns 
 
 

▸ 85-88% Crude and 90% LNG imported 
from the Gulf 
 

▸ Qatar supplies 50% of the total LNG 
demand 
 

▸ Global investors withdrew USD 3 billion 
from India due to the looming risks. 

 

▸ Gulf diaspora disrupted, impacting 
remittances 

 

▸ Strategic reserves of 2-3 weeks fell 
short of the recommended 90-day 
reserves. 

 

Pravia Insight – We highlighted in our Annual Note that India has faced several challenges over 
the years, its investment proposition has been questioned, however, it has always emerged 

resilient – it is demonstrated in this case as well 
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Indian Energy Market – Resilient with higher demand across avenues – 

 
 

Energy Sector – Supply Diversification, Reforms 

Energy Sources 2016 2026 

Crude Oil 27 Countries 41 Countries 

Natural Gas 6 Countries 30 Countries 

LPG 10 Countries 15 Countries 
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Source: Petroleum Secretary, GOI 

Nuclear Energy – Major reform and progress 

▸ Massive capacity expansion – 100GW by 
2047, from 8.3GW currently 
 

▸ SHANTI Bill – allowing private sector 
participation 
 

▸ Thorium Breakthrough – a reactor 
reached criticality in April 2026, 
capitalising on the high thorium reserves 
(25% of the world's reserve) 
 

▸ Transition to Small Module Reactors 
(SMRs) – move nuclear projects from site-
built constructions → serial manufactured 
products ideal for private consumption 

Renewables – Penetration is increasing  

India's renewable energy expansion has been 
transformational. FY2025-26 set a new record for 
annual capacity additions at 52,537 MW, with 
renewables accounting for 75% of the increment. 
 

▸ PM Surya Ghar: ₹ 75,000 crore scheme, 
reached 31 lakh households for solar 
connection 
 

▸ Solar PV module manufacturing: reached 
100GW in 2025 

 

▸ Grid integration progress: National power 
shortage declined from 4.2% in FY2013-14 to 
0.03% in December 2025. 

 

Upstream Oil & Gas – Diversification and 
Exploration Push 

▸ Oil-field leases extended to 30 yrs 
▸ Samudra Manthan Mission – 1 million sq. 

mts. Exploration 
▸ Aiming to become the largest refiner in the 

world 

Source: MOSPI, Pravia Research 
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Top 10 Holdings of the Nifty Energy Index – Comprising 40 stocks 

Stock Name Sector Weight % PE TTM PB TTM EV/EBITDA 

Oil & Natural Gas Corp Ltd Oil & Gas 10.70 9.93 1.02 5.04 

Coal India Ltd Thermal 10.27 9.54 2.49 4.74 

Reliance Industries Ltd Oil & Gas 9.59 23.97 2.14 10.65 

NTPC Ltd Thermal 7.10 16.01 2.02 10.87 

Power Grid Corp of India Ltd Utilities 5.42 19.06 2.99 10.69 

GAIL (India) Ltd Natural Gas 4.42 12.52 1.22 8.05 

Suzlon Energy Ltd Renewable 3.89 23.58 9.71 28.89 

GE Vernova T&D India Ltd Industrials 3.65 107.11 54.80 77.69 

CG Power & Industrial Solutions Ltd Industrials 3.64 113.55 17.16 77.03 

Oil India Ltd Oil & Gas 3.09 13.70 1.42 9.66 

Weighted Average   61.76 26.63 6.44 17.51 
 

Top 10 holdings constitute ~62% of the portfolio, with 7 stocks trading at a TTM PE(x) less than 
20x, and EV/EBITDA of up to 11x. Moreover, the portfolio represents a diversified exposure across 
different segments of the energy ecosystem. 

Universe Valuations –  
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Source: Nifty Indices, Pravia Research 
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The Iran crisis has placed energy security at the centre of national policy, and the index has 
further made the entry point incrementally more attractive. The current P/E of ~16.9x remains 
elevated; however, the fundamentals are materially better than any prior cycle. 
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Allocation and performance – Energy has been resilient amidst the volatility 
 

We initiated allocations to the Nifty Energy ETF and select actively managed funds in January 
2026, and further increased exposure during the March 2026 market correction triggered by the 
escalation of the Iran conflict. 

Going forward, we would like to continue allocation via Nifty Energy ETF along with one actively 
managed fund. 
 

Scheme Name 1 Month 3 Months 6 Months 1 Year Jan-26* 

Mirae Nifty Energy ETF 16.32 16.36 13.31 20.39 16.32 

ICICI Pru Energy Opps Fund 14.19 13.87 11.43 23.10 14.52 

SBI Energy Opps Fund 14.82 8.61 4.53 13.08 8.33 

NIFTY 500 - TRI 8.83 -1.02 -4.30 4.42 -2.49 
As of 29th April 2026, Source – Ace MF; *Since our recommendation date 

Investment Implications and Our View 
 

Developments over the past three months have reinforced our constructive outlook on the 
energy theme. Energy security has emerged as a non-negotiable strategic priority, driving a 
sustained policy and capital expenditure response that is likely to persist irrespective of near-
term commodity price volatility. (Government push + Corporate Initiatives → Driving Growth) 
 

We continue to remain structurally positive on the theme from a long-term standpoint. Given the 
current run-up in valuations of the energy index, we believe that the return proposition might not 
be as steep, however it continues to remain favourable, hence we would allocate in a staggered 
manner from a 3 to 5-year standpoint through an actively managed mutual fund. 
  

Our preferred 
allocation 

*Recommendations for 
clients only 
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Disclaimer: 

The information or material (including any attachment(s) hereto) (collectively, “Information”) contained herein does 
not constitute an advice or an inducement to buy, sell or invest in any securities. Recipients of this information should 
not construe it to be investment advice unless and otherwise stated herein expressly and conduct their own 
investigation and analysis. Pravia Investment Advisors Private Limited (“Pravia”) may not have conducted any 
suitability analysis prior to dissemination of such information and the recipient should therefore seek advice of their 
independent financial advisor prior to taking any investment decision based on Information. No representation or 
warranty, express, implied or statutory, is made as to accuracy, completeness or fairness of the contents and opinion 
contained herein. The information can be no assurance that future results or events will be consistent with this 
Information. Any decision or action taken by the recipient based on this Information shall be solely and entirely at the 
risk of the recipient. The distribution of this Information in some jurisdictions may be restricted and/or prohibited by 
law, and persons into whose possession this information comes should inform themselves about such restriction 
and/or prohibition. Unauthorized disclosure, use, dissemination or copying (either whole or partial) of this information, 
is prohibited. Pravia will not treat the recipient/user as a customer by virtue of their receiving/using this report. Neither 
Pravia nor its affiliates, directors, employees, agents or representatives, shall be responsible or liable in any manner, 
directly or indirectly, for the contents or any errors or discrepancies herein or for any decisions or actions taken in 
reliance on the Information. The person accessing this information agrees to hold Pravia or any of its affiliates or 
employees free and harmless from all losses, costs, damages, expenses that may be suffered by the person accessing 
this Information. The Information contained herein is based on publicly available data or other sources believed to be 
reliable and for the exclusive purpose of transactions to be carried out within the territorial jurisdiction of India and all 
such transactions shall be governed by the laws in India. Pravia and/or its affiliates and/or employees may have 
interests/positions, financial or otherwise in securities mentioned here. Investment in securities market are subject to 
market risks. Read all the related documents carefully before investing. 

Standard Warnings: 

● Registration granted by SEBI, membership of BASL and certification from NISM in no way guarantee 
performance of the intermediary or provide any assurance of returns to investors. 

● The securities quoted are for illustration only and are not recommendatory. 

Statutory Information: 

● Pravia Investment Advisors Private Limited: CIN: U66309MH2025PTC451047; Regd Off Address: 801, A-Wing 
215 Atrium, CTS No 215, Andheri-Kurla Road, Andheri East, Chakala MIDC, Mumbai - 400093; Contact: +91 
9004139937 

● Corporate Investment Adviser SEBI Registration no. INA000021322, Validity of Registration: Nov 04, 2025 – 
Perpetual. BSE Enlistment No.2375, 

● Principal Officer: Ms. Vaibhavi Shah (E-mail: info@pravia.in), Contact: +91 9004139937 

● Compliance Officer and Grievances Redressal Officer: Mr. Sachin Dwivedi (E-
mail: compliance@pravia.in) Contact: +91 9004139937 

SEBI Regional Office: SEBI Bhavan, Plot No. C-4 A, G Block, Bandra Kurla Complex, Bandra East, Mumbai 400 051. 
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